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Tax
Alert
on
new
notifications issued by the
CBIC under the CGST Act

Executive Summary
In the budget speech for the FY 2021-22, the
Hon’ble Finance Minister has announced certain
changes in the CGST Act. Accordingly, the
Finance Act, 2021, has removed the statutory
requirement to get the annual accounts audited by
a Chartered Accountant or Cost Accountant and
permitted the taxpayers to file the reconciliation
statement (GSTR-9C) on the basis of selfcertification. Recently, the CBIC has issued
notifications to give effect to the aforesaid
relaxations. Further, certain disclosure-related
relaxations have also been granted to the
taxpayers in the matter of filing GSTR-9 and
GSTR-9C for the FY 2020-21 in line with the
relaxations granted earlier for the FY 2019-20.
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The CBIC has recently issued notifications* in line with the budget speech given by
the Hon’ble Finance Minister and the consequent amendments made by Finance Act,
2021, in the CGST Act. Certain relaxations have been granted to the taxpayers in
relation to filing of GSTR-9 and GSTR-9C, keeping in view the current COVID -19
pandemic situation and in response to the representations received from the
taxpayers in this regard.
The key takeaways from the aforesaid notifications are summarised hereinbelow.
1. The sub-section (5) of section 35 of the CGST Act has been omitted so as to remove the
mandatory requirement of getting the annual accounts of specified taxpayers (having
aggregate turnover greater than INR 5 crores for the FY 2020-21) audited by a
Chartered Accountant or Cost Accountant. The section 44 of the CGST Act has been
amended so as to remove the mandatory requirement of getting the reconciliation
statement (Form No. GSTR-9C) audited by a Chartered Accountant or Cost
Accountant. Now, the taxpayers have been permitted to file the aforesaid reconciliation
statement on self-certification basis. The due date for filing annual return and
reconciliation statement is 31st December 2021.
2. As per the first proviso to section 44 of the CGST Act, the Commissioner, based on the
recommendation of the GST Council, has exempted a class of taxpayers (registered
persons having aggregate turnover up to INR 2 crores) from the statutory requirement
of filing annual return. The CBIC has notified the above for the FY 2020-21 and the
same has come into force from 1st August 2021. The aforesaid exemption applicable
for the FY 2020-21 is in line with the exemption granted by the CBIC for the FY 201920.
3. It may be noted that the additional tax liability for the FY 2020-21, which has not been
declared in Form No. GSTR-1 and Form No. GSTR-3B, may be declared in the annual
return. However, taxpayers cannot claim input tax credit through the annual return.
4. The registered persons shall have the option to give consolidated effect in relation to
various categories of turnover and input tax credit in certain specified fields instead of
making separate disclosures in respective fields of Form No. GSTR-9 and Form No.
GSTR-9C for the FY 2020-21. Further, the disclosure in respect of certain fields have
been kept optional. The aforesaid relaxations are in line with the relaxations granted
by the CBIC for FY 2019-20.
The simplification of Form No. GSTR-9 and Form No. GSTR-9C will surely benefit the
taxpayers. However, it is suggested that the taxpayers should keep handy the detailed
working in respect of each of the optional fields as notified by the CBIC. The proper
documentation/data maintenance will ensure hassle-free and smooth process at the time
of GST audit in future.
For detailed information in relation to the aforesaid relaxations, kindly get in touch with
us using the e-mail IDs displayed in the last page of this tax alert.
------------------------------------------------------------

*Notification No. 29/2021- Central Tax dated 30th July 2021
*Notification No. 30/2021- Central Tax dated 30th July 2021
*Notification No. 31/2021- Central Tax dated 30th July 2021
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Contact Details:

Anup Sinha & Associates

Rituparna Sinha
E-mail id:
rituparna.sinha@asinha.co.in

Direct Tax | International Tax | Transfer
Pricing | Expatriate Tax | Indirect Taxes |
Regulatory

Pampi Singh
E-mail id:
pampi.singh@asinha.co.in

Anup Sinha & Associates, founded in the year
2012 as a partnership firm (registered with
the Institute of Chartered Accountants of
India), has set up its offices in Kolkata and
New Delhi (India). The firm offers a wide
range of services in the areas of Direct Tax,
International
Tax,
Transfer
Pricing,
Expatriate
Tax,
Indirect
Taxes
and
Regulatory. The firm is headed by Anup
Sinha, Chartered Accountant, who has work
experience of seventeen years in Big Four
Professional Services Firms in the areas of tax
and regulatory.
The Partners of the firm have established a
company in Bangladesh, namely, Anup Sinha
Consulting (P) Ltd, which offers a wide range
of services in the areas of Direct Tax,
International
Tax,
Transfer
Pricing,
Expatriate
Tax,
Indirect
Taxes
and
Regulatory. The company assists potential
foreign investors in exploring business
opportunities in Bangladesh and resolves
their issues by coordinating with the
Bangladesh
Investment
Development
Authority,
Ministries
of
Bangladesh,
Bangladesh Bank, National Board of Revenue
and Registrar of Joint Stock Companies &
Firms.
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